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Neither the Government of Indonesia alone, nor with the current 
support of bilateral and multilateral development organizations, will 

economy. Additional private capital, domestic and foreign, and smart 
blended financing will be required, especially for investment in sustain-
able infrastructure. This requires, in turn, the immediate set up of 
mechanisms of governance and participation for mainstreaming low 
carbon policies, in order to set a clear,rr stable policy environment that 
atttt racts and guides private finance. 

The LCDI Report estimates that Indonesia’s low carbon pathway 
requires a total amount of low carbon development investments that 
would average US$21.9 billion per year for the period 2020-2024, which 
is about 1.7% of GDP.PP Thereaftff er,rr required LCDI investments represent 
about 2.3% of GDP through 2045. 

Most significantly,yy the low carbon pathway requires a lower 
investment to GDP ratio overall, compared to business-as-usual. In 
other words, a low carbon economy gives Indonesia more return for 
less investment. 

Last, but certainly not least, LCDI policies and interventions must 
encourage and support the limited number of people who may be 
negatively impacted by Indonesia’s shiftff to a low carbon economy: In 
particular,rr those workers and communities who rely upon high carbon 
sectors and on activities that deplete Indonesia’s natural resources. 
They will need support as they build new capabilities and opportuni-
ties emerge for them to participate in and benefit from the new low 
carbon economy. Only by ensuring a just transition can Indonesia fully 
realise the economic and social benefits that a low carbon economy 
delivers. 

Low Carbon Development:
A Paradigm Shift Towards
a Green Economy in Indonesia
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The LCDI Report is based on the results of the analysis produced under the technocratic process coordinated by BAPPENAS to 
support the development of the RPJMN 2020-2024. It includes contributions from WRI Indonesia, Global Green Growth Institute 
Indonesia, KnowlEdge Srl, New Climate Economy and partners. Other institutions contributing to LCDI and the RPJMN process 
include International Institute for Applied System Analysis (IIASA), World Agroforestry (ICRAF), System Dynamics Bandung 
Bootcamp, Sarana Primadata Group (SPD), United Nations Development Program (UNDP).

This work has also been made possible by support from UK Department for International Development (DFID) through the UK 
Climate Change Unit in Indonesia (UKCCU), the Government of Norway, the Government of Denmark and the Government of 
Germany.
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PARADIGM CHANGE: INDONESIA'S NEW LOW 
CARBON GROWTH PATH (LCDI HIGH SCENARIO COMPARED
WITH BASE CASE)

Furthermore, with even more ambitious policy measures, Indonesia could sustain a long-term decline in GHG emissions, so that by 2045 
greenhouse gas emissions would be projected to fall nearly 75% below baseline. These policies would require a major structural transformation 
in Indonesia’s development, beyond the current institutional and technical capabilities of the country.  


